
 

 

 

 

 

 
Sales Tax Base Expansion 

$14,100,000 Revenue 
The Administration is proposing the application of Rhode Island’s 7% sales tax on the following items: 

• Lobbying Services - $700,000 Revenue 

• Interior Design Services – $600,000 Revenue 

• Fishing, Hunting and Game Preserves, Shooting Ranges - $800,000 
Revenue 

• Courier and Messenger Services - $4,100,000 Revenue 

• Computer Systems Design and Related Services - $7,900,000 Revenue  
  

Alcohol Tax Restructuring 
$9,100,000 Revenue 

The Administration is proposing to reduce the excise tax and re-establish the sales tax on still wine 
and high proof spirits. This proposal would reverse the experimental policy enacted by the legislature 
in 2013, which increased the excise tax on wine and spirits, but exempted them from sales tax. This 
change was made to attempt to increase sales of wine and spirits in the state, but the policy did not 
lead to the intended result and cost twice as much as projected. This change is anticipated to lower 

the sticker price of wine and spirits, but would also charge the sales tax on these items, as we do with 
beer. 

 

Tobacco Products Taxes and Fees 
$5,700,000 Revenue 

The Administration is are proposing the following taxes and fees on tobacco products: 

• Cigarette Excise Tax Increase - $4,300,000 Revenue 

• Cigar Tax Cap Increase - $805,00 Revenue 

• Vape and Electronic Nicotine Device Tax - $251,000 Revenue 

• Remodel Tobacco Regulatory Fees - $402,000 Revenue 
 

US Treasury State Reciprocal Program 
$5,000,000 Revenue 

The Administration is proposing to take part in the federal government’s State Reciprocity Program 
(SRP) to receive offsets for business tax debt. The SRP offsets federal vendor and other non-tax 

payments to payees who owe delinquent debts to state agencies. In return, states offset payments to 
payees who owe delinquent debts to federal agencies. 

 

Hotel Tax Increase 
$4,700,000 Revenue 

The Administration is proposing to increase the state hotel tax rate from 5% to 6% (bringing the 
overall rate from 13% to 14%). This increase would continue to keep our hotel tax rate lower than our 

neighbors; Philadelphia 15.5.%, Hartford 15%, and Boston 14.45%. 

How can advocates for kids support the Governor’s efforts to 
expand early childhood investments? 
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